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Rating Rationale

The rating assigned to the bank facilities of India Home Loan Ltd (IHLL) factors in small size of operations, geographical
concentration, moderate asset quality, low portfolio seasoning under new management, average profitability, limited
track record of the promoters in running housing finance company and evolving operational system. Comfortable capital
adequacy and current low gearing levels are strengths. Growth in business, profitability, capitalization and asset quality

are the key rating sensitivities.

Background

IHLL was originally incorporated as ‘Manoj Housing Finance Co. Ltd.” in 1990. New management under the leadership of
Mr. Mahesh Pujara (having vast experience in the equity capital markets and real estate business over the last 25 years)
took over the business of the loss making company in FY09 (refers to the period April 01 to March 31) and renamed the
company as ‘India Home Loan Limited’. The new management has also regularly infused equity capital in the company.
IHLL operates through its head office in Mumbai and a branch in Ahmedabad and is targeting the affordable housing loan
markets in Tier Il cities mainly in the states of Gujarat and Maharashtra. The company’s home loan customers are spread
in an around Ahmedabad, Mumbai, Jalgaon and Baroda. The company also provides loan against property (LAP) &

builder/developer loans.

In FY15, the company booked an overall PAT of Rs.0.58 crore on total income of Rs.2.46 crore as against PAT of Rs.0.60
crore on total income of Rs.2.03 crore in FY14. As the company is largely funded through equity, its Capital Adequacy
Ratio (CAR) stood at 110.7% as on March 31, 2015. As on September 30, 2015, Company’s net worth and outstanding loan
portfolio stood at Rs.18.1 crore and Rs.25.6 crore, respectively. In HLFY16, company reported PAT of Rs.0.49 crore as
against PAT of Rs.0.3 crore in H1FY15 registering year-on-year growth of 63%. As on September 30, 2015, the company’s
Gross & Net NPA ratio stood at 2.66% & 1.09% respectively.
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‘Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications.
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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